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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN
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- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N
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Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
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* Metro Tax model estimates based on \. / ,/
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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I o\
.’—_\/_//\ Sum of federal EITC received in 2012 $5,000,958  $160,177,096
“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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- - /
s
o\ //
l rrf; \ Total number of 2012 federal returns 19,056 399,865
L
I ’i J { Total number of 2012 federal returns
| 1 \\ receiving EITC 3,373 70,858
I o\
.’—_\/_//\ Sum of federal EITC received in 2012 $7,470,168  $160,177,096
“\l 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S ‘—." | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e T ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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I ’i J Total number of 2012 federal returns
| 1 \\ receiving EITC 1,347 70,858
I o\
.’—_\/_//\ Sum of federal EITC received in 2012 $2,488,749  $160,177,096
“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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[ v "/‘\}-" |
W/ |
|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —1. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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I ’{qu 3 Total number of 2012 federal returns
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I o\
.’—_\/_//\ Sum of federal EITC received in 2012 $5,491,316  $160,177,096
“\l 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' . : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, . . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e T ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
Vo s el |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 2 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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“\l 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, . . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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‘ > \ during tax year 2012 with:
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| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
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' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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L
I ’i J Total number of 2012 federal returns
l L” \\ receiving EITC 3,528 70,858
| uw o\
.’—_\/_//\ Sum of federal EITC received in 2012 $7,692,373  $160,177,096
“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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[ v "/‘\}-" |
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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l L” \\ receiving EITC 3,797 70,858
| uw o\
.’—_\/_//\ Sum of federal EITC received in 2012 $8,461,349  $160,177,096
“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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L
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| 1 \\ receiving EITC 2,564 70,858
I o\
.’——\/_//\ Sum of federal EITC received in 2012 $5,616,763  $160,177,096
“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
U s~ 24
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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PG ¢
Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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“\l. 4 l.\ Source: Brookings Earned Income Tax Credit (EITC) Interactive, www.brookings.edu/research/interactive/eitc
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|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
| 5 _// - \ - 2 qualifying children 38,240
e ,,,-{"V_\}\—AI - 3+ qualifying children 9,069
AL s { |
' 19 L = T " Total number of children who benefited from
g ¢ |  the federal EITC in 2012 96,039
[ & —r~ /Y
' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010

Top Languages Spoken: Race/Ethnicity of Tax Filer: Highest Level of Education:
Other\\
. 0 Asi:;; /:;:iﬁc 1'9/%'//% \\\\\ Bachelor's
English 85.0% Jnae /\/Hispm\ .
Spanish 12.0% /N

/ \\\
Other 3.0% AN

Associate's

- - Black / White 30.3% School or
Source: The Metropolitan Policy Program 30.8% | 54.6% / 5;;8';1
at Brookings \\ / / ’
* Metro Tax model estimates based on \. / ,/
2010 American Community Survey micro \\\ / yd g
data S [ 7

The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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| >~ {
\\ ._/-ﬂ|'
| 5
[ v "/‘\}-" |
/ |
|' 15 : 16 '\ Federal EITC: Qualifying children in households
‘ > \ during tax year 2012 with:
— —‘. S -".A, | . . .
"___,.J . Mf \ - 1 qualifying child 27,103
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' ~r Y i3 i Source: Tax Credits for Working Families, IRS tax data for 2012 provided by Brookings,
" 21 ( 0 ' http://www.taxcreditsforworkingfamilies.org/number-children-benefit-eitc-state/

( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Characteristics of EITC-Eligible Tax Filers
Delaware, 2010
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Characteristics of EITC-Eligible Tax Filers
Delaware, 2010
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Characteristics of EITC-Eligible Tax Filers
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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( * Estimate of average number of children in tax units with 3 or more children come from Brookings
| ! Metro Tax model based on 2012 American Community Survey data
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Recipients of The Earned Income Tax Credit (EITC)

Characteristics of EITC-Eligible Tax Filers
Delaware, 2010
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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IN DELAWARE

Earned Income Tax Credit (EITC) Spring 2014

The Earned Income Tax Credit (EITC) gets and keeps people working. It can only be claimed by those
who earn income through work, and the credit is structured to encourage people to work more hours.
The EITC is essential to ensuring that those who work are able to make ends meet. The intent of this tax
credit is to allow those who work full-time to support their families and stay out of poverty. Further, the
credit is a short-term investment with long-term results. Three out of five recipients claim the EITC for
short periods— only one or two years. But children in families with income from programs like the EITC
are healthier, do better in school and are more likely to go to college. As a result, when these children
become adults they work more and earn more. Despite the success of the federal EITC, wages plus EITC
do not guarantee an escape from poverty for all working poor families. State-level EITCs sometimes

help to fill the gap. Delaware’s version of the EITC is set at 20% of the federal credit, but it is
nonrefundable.
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The EITC is money that goes right into the Delaware RBLHBPJISMIDEIENEICHRER N ER1E ¢l WG]\
economy, as low-income families tend to spend [EER NS EIEETTI NPTV TS BN o) FI T
virtually all of their income to make ends meet and they B mei iR R e
tend to spend it locally. State EITCs help make sure
that those who work hard are able to meet basic needs,
support their families and stay off welfare. The credit is
a small investment that can make a big difference in the Qut of 25 states and DC that have state

lives of working families. credits, 21 are fully refundable, 1 is partially
refundable and only 4 states have

credit equal to 20% of the corresponding
federal tax credit.

Many military families benefit from the EITC and
T RIS Rt VA R IR R SRty nonrefundable credits. These states  are:
as they make their way back into the civilian JENSENENCHVEEROLITENRSIVIIIES

workforce. According to an analysis of Census and IRS
data, about one in four current or former armed forces
families with children receive either the EITC or the

Nonrefundable credits can only be used to
offset income tax liability, even though sales
TR T R R e TN G (e ey |2and property taxes are usually more
DE, approximately 5,000 veteran and armed forces [ISSIUSINOICEEE VSN SLIVULCEERYUINTY
RN VIV ICSIIANG 11 ( F1 (e S R oA BT I S U NGO Tl | taxpayers. This means that refundable credits
income component of the CTC in the 2010 tax year. are more valuable to the lowest earning
Source: Center on Budget and Policy Priorities workers, because they have little to no
income tax liability so they do not get the
benefits of the full amount of a
nonrefundable credit.

About 21 million mothers in low and moderate income
working families received either the EITC or the low-
income portion of the CTC in 2010. This translates to
about 56,000 mothers in Delaware who benefited from

the EITC or CTC in 2010. i% i% % i%

Source: Center on Budget and Policy Priorities

This research was funded by the Annie E. Casey Foundation. We thank them for their support but
acknowledge that the findings and conclusions presented in this report are those of the authors alone,
and do not necessarily reflect the opinions of the Foundation.
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